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Website: http:/www.businesscycles.biz

Home

Member's Forum

| Services / Subscription |

| Classes
Current Forecasts
Decade Cycle

| Real Estate Research

The World's Foremost Expert in Business,

Real Estate and Commodity Cycles...

MNew to the Site?

This site will teach you exaclly
how the economy works, and
why. No other site in the workl
can teach you what you will
learn within these pages...

The latest real

workiwide...

| Stockmarket Research |

| Commodity Research |

Rating Research
|_Indicators
|_Subseriber Emails

Past Forecasts

| Conference Speeches |

estate down turn in
the USA, and now

EcoNOoMIC

INDICATON SERYICES

Economic Indicator Services
Ltd (EIS) is a London based
company that teaches
subscribers how to accurately
forecast the economy...

There is a crystal clear - for
those who really know how to
study history - approximate
18-year cycle in real estate...

This financial crisis i a predictable cychical
downturn. How do we know where we are in 7
The secret is all in land prices, says Phil

Future meetings
Testimonials
EIS publications

Enquiries / Contact Us

P How the cycle starts again - emailed to subscribers

ECONOMIC

INDICATOR SERVICES

The Power in the Land: Fred Harrison's 1983 Book and
Forecast for the UK Housing Crash of 1992

FRED HARRISON

THE

POWER

IN THE

LAND

LEEMPLOYMEN T, THE PIUBTIRCRIKS
ANTYTVIRE LAKD Sl TATOR

This book was easy to follow. Published in
1983, Fred Hamson analyzed the economic
trends in terms of the 18 year cycle in
prices that could be traced to the land
market. With the previous trough in 1974, 18
years of growth would be terminated in "yet
another deep seated depression of even
greater magnitude that the structural
recession which began in 1974.

That dated the next trough to 1992, as per
the published forecast.

History proved the forecast correct. In Bntain, the bottom of the depression
was acknowledged to be in the first quarter of 1992. There was no magic
about the prediction said Fred later: "It merely required an unprejudiced
analysis of those factors that destabilize the industrial economy ™

P Jan 20, 2008, The man who predicted today's housing woes, ten years
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U.S. Public Land Sales, Acres '000, 1800 - 1923
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Source: Fluctuations in American Business, 1790-1860, Smith and
Cole, Harvard University Press, 1935, Appendix D. After 1860, from
MeCartney, Crisis of 1873, table XXV, page 131. After 1875, from
Hibbard, A History of the Public Land Policies. page 114.
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The EIS (18 year) property clock...

Residential activity recovers first, then commercial.
Hours 1 to 16 - 14 years up (approx.)

Hours 17 to 24 - 4 years down (approx.)

PR 12
wreckage is cleared away — jisg N midecycle ready ;% — lavish government spending for public warks
<" slowdown for next boom”

.
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vacant land
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Copyright © 2005 Phil Anderson
With thanks to Wenalick, Hoyt and Hamson, ] Eoononis idicalor Services
the three giants of real estate cycle analysis stocks enter a bear markel from past all-ime highs www businesscycles biz



makes this (more ramitiary ONE redundant.

THE DECADE CYCLE

. Top of the Cycle - Boom |

I Rising Real Estate Values | Il Rising Interest Rates |

| Easier Money Ii 4{ Falling Share Prices |
IRising Overseas Reserves Ii 10 3 41 Falling Commodity Prices |

4 Falling Overseas Reserves]
&/ Tighter Money |

i Falling Real Estate Values |

| Rising Commodity Prices |

I Rising Share Prices |

| Falling Interest Rates i

 Bottom of the Cycle - Bust |

1830's, 1850's acceleration in bank
I en d i n g (was no different to the current cycle) .

Bank numbers and loans outstanding, 1820 - 1860
Source: Bodenhorn, Howard. "Antebellum Bankinginthe United States.” EH.Met Encydopedia, edited by

Robert Whaples, Sept. 52001, www.eh.net'encyd opedia/contents/bodenhom.banking.antebellum.php
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Current events were forecast in

1997,

“The Chaos Makers”. Harrison's 1997 release:

"Governments always seek election with the
promise that they will deliver a stable
economy,” wrote Fred Harrison in The Chaos
Makers. But: "as the economy begins to grow
buoyantly, the rent of land and of the
resources of nature becomes a larger
prapertion of national income. This ought to be
welcome: a larger surplus means more to be
spent on the good things in life. And yet, it is
just at this point that the crisis breaks out and
the economy launches itself into a tailspin.

Just as the production of goods and senvices increases at an accelerating
rate, as the manufacturers and the providers of commercial senices get into
their stride, as the index of growth in gross domestic product assumes an
exciting tempo - the system collapses. Boom / bust: the fateful econemic
duality which is the bane of governments.”

For this 1997 publication, Fred declared that "the property boom of 2000 will
come as a shock to Gordon Brown; who, if he is still presiding in Britain's
Treasury in the first decade of the millennium, will... be pelitically traumatised
by the astronomical unearned gains from land that will be pocketed by shrewd
operators who know how to manipulate the tax system.”

Fred stated further that: “"the consequence is predictable. By 2007 Bntain and
most of the other industrially advanced economies will be in the throes of
frenzied activity in the land market equal to what happened in 1988/9. Land

History clearly repeats in cycles:

THE AGE, Thursday, May 27, 1971

Government curbs sought to cut building costs

City land @
boom out =
of control

From MICHAEL RICHARDSON, in Canberra

ON Sunday night and

;

)
oy

”

home buyving and building costs hy Mr. Whitlam is a moot point, berra at any time since June,
in developing suburbs.

He claims the price of every 10 the private developers
A o i WA TR And Mr. Whitlam has never

It would certainly be anathema 1962

The average sale price of re-

For example, last October
average price from a land 1
tion_at Mt. Waverley was $5!
at Templestowe $4700, at R
wood $4285 and at Rosanna |
golf links estate) $7100.
Cheltenham the following mc
the average bid was $5554,

Prices can be _lower, of cou
but—anlike Canberra—you 1
have to do withour some
poriant services, including sev
age.

‘What happens in the ACT
that thé NCDC, by careful p
ning and judgment, superv
subdivision and servicing
“feeds” blocks into the aue
market — there were 2238
under the hammer In 1568-7
to meet, but not exceed, dema

e cost of development
nlri}:nsl covered b m?"mu
prices put on re tial blo
and profit — it was more t
33 million in the January sa
mostly from businers sale
leases—is paid into consolids
revenue.



ome UK Figures:
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2006 U.S. Headline (the land speculation always peaks first)s

Undeveloped Plots Draw Buyers
As the Housing Market Softens;
The ‘Jed Clampett’ Problem

By JEFF D. OPDYKE

HE REAL-ESTATE market has a new
cry: Land ho!

As the nation’s housing market
coals, there’s & rush to snap up undevel-
oped property as buyers stake their

| THE WALL

'REET JOUR
i

canyon in southwestern Colorado. They've put in a
well and set up temporary living quarters ahove a
barn to use when they visit. “This is where we
‘want to spend our retirement,” says the 53-year-
old Mr. Payden, an information-technology consult-
ant. The land “fits our Lobbies, since there’s horse-
back riding; skiing and golf nearby.” Their even-
tual plan:, Put up a small house they can use there.

In the face of demand lixe this, prices for unde-
veloped land in many parts of the country are
shooting up. Around the country last year, farm-
land values rose at fheir highest year-over-year
rate—11%—since 1081, according to the Agricul-
ture Department. Rural land in Texas hit a his-
toric high of nearly $1,500 an acre on average last

AL, |

through leases for farming, hunting, fishi
ranching or mineral rights. And in both cases,
first three rules of a successful purchase are l¢
tion, loeation and location.

Some buyers are heading farther afield o |
affordable acreage. Charlie Chernak, owner
Bear Island Land Co., in Ely, Minn., near
«Canadian border, says “remotc backlands are 1
becoming popular because people are gel
priced out of lakeshore properties.”

Land also comes with its own set of snafus |
can quickly turn a picture-perfect parcel into ;
that—something that's pretty to look at, but
much else. Among the important questicns: If
plan to build a vacation home there or eventu



The world's tallest help tell us where we are...

2009-10-Burj, Dubai

2004-Taipei 101

” 1974-Sears Tower

1972-3-World Trade Center

=== 1931_Empire State Building

= 1930-Chrysler Building

1913-Woolworth

éowl_sm:ouo__ﬁm: Life Bldg

il 1894-Manhattan Building

= , 1892-Masonic Temple

4 1890-World Building

7%= 1889-Tower Building

% .._ 1870-Equitable Building

@

4

-

1850-Produce Exchange

1830-Astor House

“Every cycle has been the same - almost month perfect since the 1955

land price low”: Secret Life of Real Estate, page 341.
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“The Secret [

Life of Real
Estate”

by Phillip J Anderson

How it moves and why

Meet the Author

@ the Educated Investor Bookshop
500 Collins Street, Melbourne

12 noon to 1:30pm, Thursday 30™ July 2009

“The Secret Life of Real Estate” is

on the shortlist in the UK for the Come, meet the author, and

“People’s Book Prize” in the non- create your real estate future.
fiction category.

www.businesscycles.biz




