
The plan for today:
1. Introduction and overview.

2. Kondratieff waves

1. How real estate history repeats.

2. Illustrating Ricardo's Law of Rent (Canberra). 

3. Stock market cycles.

4. Putting it all together.



Note the following series of  years:

2001/2 1991 1982 1974

1961  (1955) 1949 1937      1932

1921  (1913) 1907 1897 1893

1884 1873 1866      1857

1847 1836/7 1825      1819



 Long term commodity waves: 

prices



 Long term commodity waves: interest 

rates



Long term commodity waves, November beans



● Real estate: The US movement inwards



● Real estate: 1810's land speculation, then downturn



● Real estate: 1830's land speculation, then downturn



● Real estate: 1850's land speculation, then downturn



1830's, 1850's accelleration in bank 
lending:



● Real estate speculation into the 1873 downturn



● US Real estate speculation into the 1893 downturn





● US real estate into 1932







● 18 years has a good history: Chicago land value, 

Source: According to Hoyt, 1966, page 538



● 18 years has a good history: US building construction, 

Source: Cycles, 1947, page 118



● 18 years has a good history: US real estate activity, 

Source: Cycles, 1970, page 343



Some UK Figures:





The real estate rhythm:
1. Recovery in business.

1. Rents move higher.

2. Accelleration in bank lending (“easy money”).

3. Peak in speculative activity, (especially land / houses). 

4. Interest rates increase, leads to a bank run. 

5. Credit tightening.

6. 4 – 7 year slump in house prices. 

The cycle, measured trough to trough, or peak to peak, has  

never been shorter than 17 years, never longer than 21.






















