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The Real-Estate Bust of 2010

The plan for today:

1. Intro and overview

1. Real estate history

2. Why the forecast will likely prove correct
3. The link to commaodities

4. The link to the share market




Note the following series of years:

2001/2 1982
1961 1949 1937
1921 1907 1897
18384 1866
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. Real estate: The US movement inwards




. Real estate: 1810's land speculation, then downturn

US Public Land Sales, 1800 - 1822.
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. Real estate: 1830's land speculation, then downturn

Public Land Sales, 1800-1842
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. Real estate: 1850's land speculation, then downturn

Public Land Sales 1800 - 1860

Yery low interest rates, brought about by the California gald strike that vastly expanded the
banks zupply of specie, enakled the banks to expand their loans, their credit base, and hence
their profitakilty, at least inthe shaort run. Leads to an explosion in land speculation.

Discount Rate, New York City, monthly average 1841-1862
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Lowy rates here helped fuel the rapid rize in rail stock prices in
this year and the next.




. Real estate speculation into the 1873 downturn

Public Land Sales, 1800 - 1880 —rjroad stock index, percentages to ordinates of trend
: —interest rate
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. US Real estate speculation into the 1893 downturn

Source: Fluctuations in American Business, 1730- 1860, Smith and Cole, Harvard University
Fress, 1935, Appendis 0. Afver 1360, from McCartney, Crisis of 1873, table 5%, page 131
After 1875, from Hibbard, & History of the FPublic Land Folicies, page 114,

Public Land Sales 1800 - 1900
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1888

1893 continued

[1584)
! Source: Macauley, Frederick B, Some Theoretical Prablems Suggested by the WMowvements of Interest
ates, 1874 - 1200 Rates, Bond Yields and Stock Prices in the United States Since 1856, MBER Inc., no. 332, 1938,
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THE 18289 LAND RUN
{Operang of the Unassigned Lands)

http: / Awww. sandplum. com/dguthne/landrun. htm




. US real estate into 1932

Public Land Sales, 1800 - 1923

Source: Fluctuations in American Business, 1730-1260, Smith and Cole,
Harward University Press, 1935, Appendiz O. After 1260, from MeCartney,

Crizi= of 1273, table K=Y, page 131, After 1875, from Hibbard, & Histary of
the Fublic Land Policies, page 114,
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18 years has a good history: Chicago land value,

1857 187273
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Source: According to Hoyt, 1966, page 538



. 18 years has a good history: US building construction,

BUILDING |. CONSTRUCTION
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Source: Cycles, 1947, page 118



. 18 years has a good history: US real estate activity,

1795 1810 1820 1830 1840 1850 1860 1870 1880 1890 1900 1910 1920 1930 1940 1950 1960 1970 1980 1990 2000

The 18%-Year Rhythm in Real Estate Activity

Source: Cycles, 1970, page 343



Real House Price Index, Australia, 1970-2003. (1990 = 100)

(Annual Median House Prices, Capital Cities, deflated by the CPI)

imid cycle)

Source: Abelson, Peter. Housing Prices in Australia: 71970 - 2003.
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Land value / GDP - Australia
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. Long term commodity waves: prices
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The Indicators

Stock market

Gann's time overbalance
New highs / lows

Rule of 20

Gann's decadial cycle

Economic

Fashion

Bliss index

Cantillon indicator (tall buildings)
Money supply

Yield curve

Rent enclosures (land price, taxi
plates)
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Shares Erpensive

Our market iz not &t all excessively valued, just the
opposite in fact, despite the move up into March 05, =il
plenty of room far the market to go higher, wwhich | expect
it to do gradually in the next twao vears.,

Rule of 20
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Shares Cheap




